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DESCRIPTION

SUMMARY

Liontrust is a specialist, independent fund management company launched in 1995 and listed on the
London Stock Exchange in 1999. They have eight fund management teams covering global equity
regions, fixed income and sustainable investments. The July 2019 acquisition of Neptune Investment
Management substantially increased the assets under management.

The lead fund manager Simon Clements is backed by Peter Michaelis, Head of Sustainable Investment
and Chris Foster. The 13-strong team has been managing funds using the 'Sustainable Future' process
since 2001. Each individual member of the team is fully responsible for the ESG process

implementation on the research and selection of the investment.

The investment process is structured in four states:

1. Thematic analysis - Companies with strong growth prospect
2. Sustainability analysis — Companies that contribute to society or the environment

3. Analysis of business fundamental - Selection of companies that would deliver high
return on equity.

4. Valuation analysis - Identify companies at current discount to the fair value.

@ Equity 99.40%

ASSET TYPE

Cash 0.60%
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INVESTMENT PROCESS

The Fund's philosophy is based on the belief that sustainable business models are key to the long-
term profitability of companies. The managers seek out high-quality companies that are focused on
improving people’s quality of life, driving resource efficiency or building resilient, prosperous and
stable societies.

The two managers are supported by a wider team of analysts with a collegiate approach; team
members bring investment ideas to the weekly team meeting, and each recommendation must be
supported by a sustainability rating, an analysis of the business fundamentals, and a valuation with a
target price. Final investment decisions rest with the lead fund manager.

Meetings with companies are used to assess the company strategy and the calibre of the
management, and to address issues that are critical to future financial performance; many of these
will relate to ESG considerations. There is an external Sustainable Future Advisory Committee that
meets three times a year. It consists of experts in sustainable development who have a deep
knowledge of developing trends in societal, environmental and economic spheres. Their guidance on
this informs the themes that the managers analyse in more detail. There is collaboration with
university academics and NGOs and Liontrust also commissions studies from consultancies such as
the New Economics Foundation. Third party research is used to collate relevant ESG information on
the performance of portfolio companies. This information is used in the formulation of the
Sustainability Rating and the assessment of the quality of the company.

The investment process is driven and informed by a number of themes, which fall under the broad
headings of "Better resource efficiency", "Improved health" and "Greater safety and resilience". There
are currently 20 themes, and these may change over time. The process begins with identifying high-
quality companies that fall within one of the themes. The companies are then entered into a
proprietary sustainability matrix, which scores them according to "What they do" and "How they do
it". Companies that score poorly against these ESG criteria are excluded, borderline cases may be
included with the intention of engaging with management over their ESG issues. A variety of metrics
including return on equity, resilience, quality of earnings, free cash flow, and historic and predicted
growth, are used to analyse a company's business fundamentals. This allows the team to identify and
forecast the growth prospects and underlying strength of a company's finances, and the likely
return.
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OVERALL PERFORMANCE

@ Liontrust Sustainable Future Global Growth 2 Acc
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@ Liontrust Sustainable Future Global Growth 2 Acc @ FTSE World Equity Total Return GBP
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ANNUALISED ANALYTICS

@ Liontrust Sustainable Future Global Growth 2 Acc

PERFORMANCE - OVER 1 YEAR

@ FTSE World Equity Total Return GBP

14 Feb 2023 - 13 Feb 2024

- - -
RETURNS (%) 10.07 13.03 RETURNS (%) 6.05
VOLATILITY (%) 14.14 10.88 VOLATILITY (%) 16.59
ALPHA -0.67 * ALPHA -0.11
BETA 127 % 1.00 BETA 0.98
CORRELATION 0.85* 1.00 CORRELATION 0.91
SHARPE RATIO 0.41 0.83 SHARPE RATIO 0.23
SORTINO RATIO 0.56 1.19 SORTINO RATIO 0.32
MAX DRAWDOWN (%) -11.97 -6.86 MAX DRAWDOWN (%) -48.58
*Calculated over a 3 year period where history permits.
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PERFORMANCE - FROM INCEPTION
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The chart shows the calculated drawdown over
the last year. The Review Point is the fund
intervention point. Any drawdown above this line
indicates a typical drawdown in a normal market
cycle. Should the drawdown hit the review point,
then this indicates that market conditions may
be abnormal. This is the point that we would
consider taking immediate action for an extreme
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