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DESCRIPTION Liontrust Sustainable Future Managed Fund - GBP February 2024

SUMMARY

Liontrust was founded in 1994, and listed on the London Stock Exchange in 1999. It is headquartered

in London with offices in Edinburgh and Luxembourg. The company today has nine fund management

teams investing in UK, European, Asian and global equities and bonds.

The Fund is co-managed by Peter Michaelis and Simon Clements, who have 15 and 18 years'

experience respectively. These two are supported by a team of 12 other investment

specialists/analysts.

The Sustainable Future Managed Fund aims for long-term capital appreciation and income. It will invest

within and across global securities markets. Equity selections will be primarily in large-cap companies,

based on price and long-term total return prospects. Allocations to bonds, equities and cash will vary

over time depending on market circumstances. All investments will be expected to conform to

Liontrust's social and environmental criteria.

The fund may invest in any of the following financial instruments in order to achieve its investment

objective: transferable securities, money market instruments, units in collective investment schemes,

deposits and derivatives and forward transactions. Between 60% to 85% of the assets will be invested

in equity with fixed income between 10% to 40% and 0% to 10% in cash.

ASSET TYPE
Multi Asset 100.00%

INVESTMENT PROCESS

Liontrust operates a philosophy of allowing individual managers to bring their own methodology to the

management of the funds that they run. The proposed methodology, in each case, is thoroughly

documented and challenged by the team to ensure that it is practicable, scalable and robust. Peter and

Simon operate a process that is focused on identifying companies with attractive valuations, robust

business fundamentals and strong management teams.

The managers look for companies that exhibit: excellent management and core products or services

that benefit society or the environment, identifying the key ESG factors that are indicators of future

success. The companies are then scored according to management quality and the prospects for

growth, and these are plotted on a sustainability matrix, which compares "What they do" with "How

they do it". Companies that fall in the highly beneficial and high-quality management corner of the

matrix are kept as candidates investments, whilst those that fall in the opposite corner, with poor

management and poor sustainability scores are excluded.

Companies are selected according to their exposure to any of 20 long term growth themes within the

economy, and must have robust fundamentals, shown by a high return on equity and return on capital

that is greater than the cost of capital. The mangers also screen for resilience and quality of earnings.

For each candidate company, the managers model the future financial returns over the next 3-5 years

and from this, they derive an appropriate valuation target.

At the end of this stock selection process, the managers have a list of 100-150 stocks. These enter the

portfolio construction phase, in which a portfolio of c.120 stocks is constructed to meet a target

tracking error of 3-7% versus the MSCI World Index. The fund typically has a high active share. The fund

may invest up to 10% in the Liontrust Sustainable Future Corporate Bond Fund, and may make direct

investments in other corporate bonds beyond this level.

Position sizes are are based on volatility, strength of conviction and the diversification benefit added by

the stock. The minimum position size is 1%, and the maximum 4%, with an average size of 2%. The

portfolio has a low turnover, operating primarily a 'Buy and hold' strategy, but is rebalanced quarterly

to take account of drift due to market or fund movements. Liquidity is closely monitored, and typically

90% of the portfolio can be liquidated in 3 days, and 99% of the portfolio in 10 days or less. The

shareholder base is almost entirely wholesale platform investment with a very large number of

underlying holders. Around 9% is held by a number of smaller institutions. 
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REGIONAL EXPOSURE

USA

40.73%

Europe

53.91%

Emerging Markets

0.01%

Asia Pacific

2.04%

Unreported 3.31%

EQUITY MARKET CAP (%)

AGGREGATED NET EXPOSURE Liontrust Sustainable Future Managed Fund - GBP February 2024
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Short Term (1-3 yr) 0.91%

Intermediate Term (3-10 yr) 61.72%

Long Term (>10 yr) 33.34%

Unreported 4.03%

BOND

RATINGS

Investment Grade 92.16%

Speculative Grade/High Yield 5.42%

Unreported 2.42%
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OVERALL PERFORMANCE Liontrust Sustainable Future Managed Fund - GBP February 2024

Liontrust Sustainable Future Managed Fund Multi-Asset Benchmark(FI/EQ) - 35/65

GROWTH (%) - OVER 1 YEAR 1 Mar 2023 - 29 Feb 2024
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DRAWDOWN (%) - OVER 1 YEAR 1 Mar 2023 - 29 Feb 2024
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RETURNS Liontrust Sustainable Future Managed Fund - GBP February 2024

Liontrust Sustainable Future Managed Fund Multi-Asset Benchmark(FI/EQ) - 35/65
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MONTHLY BREAKDOWN AND YEARLY TOTALS (%)

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR

2024 -0.08 2.07 1.99

2023 3.99 -0.17 -1.73 0.09 1.02 0.62 1.56 -1.38 -2.90 -4.08 7.51 7.38 11.77

2022 -10.18 -4.40 3.20 -4.38 -2.23 -6.38 8.57 -2.16 -6.48 2.63 1.62 -1.07 -20.51

2021 -1.36 -0.09 0.56 4.79 -1.63 4.33 2.10 4.44 -2.79 1.90 -0.22 0.99 13.45

2020 2.23 -4.70 -9.06 11.42 6.36 2.01 0.29 2.24 1.40 -1.64 6.88 3.57 21.26

2019 4.39 3.28 2.50 4.78 -0.73 2.68 3.67 -2.23 0.38 -0.72 3.26 1.33 24.74

Capped to 6 years.

ANNUALISED ROLLING RETURNS (%)

1 YEAR 3 YEAR 5 YEAR INCEPTION

9.81 1.42 7.63 5.72

13.50 5.19 7.43 5.31

CUMULATIVE RETURNS (%)

1 YEAR 3 YEAR 5 YEAR INCEPTION

9.81 4.32 44.24 257.81

13.50 16.34 42.92 227.69
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ANNUALISED ANALYTICS Liontrust Sustainable Future Managed Fund - GBP February 2024

Liontrust Sustainable Future Managed Fund Multi-Asset Benchmark(FI/EQ) - 35/65

PERFORMANCE - OVER 1 YEAR 1 Mar 2023 - 29 Feb 2024

RETURNS (%) 9.81 13.50

VOLATILITY (%) 10.15 7.16

ALPHA -0.31 *

BETA 1.26 * 1.00

CORRELATION 0.90 * 1.00

SHARPE RATIO 0.46 1.12

SORTINO RATIO 0.65 1.70

MAX DRAWDOWN (%) -9.11 -5.18

*Calculated over a 3 year period where history permits.

PERFORMANCE - FROM INCEPTION 21 Feb 2001 - 29 Feb 2024

RETURNS (%) 5.72 5.31

VOLATILITY (%) 11.64 10.18

ALPHA -0.01

BETA 1.09 1.00

CORRELATION 0.91 1.00

SHARPE RATIO 0.29 0.34

SORTINO RATIO 0.40 0.47

MAX DRAWDOWN (%) -38.83 -30.84

SIMPLE STRESS TEST DRAWDOWN (%) 1 Mar 2023 - 29 Feb 2024

Stress test notes

The chart shows the calculated drawdown over

the last year. The Review Point is the fund

intervention point. Any drawdown above this line

indicates a typical drawdown in a normal market

cycle. Should the drawdown hit the review point,

then this indicates that market conditions may

be abnormal. This is the point that we would

consider taking immediate action for an extreme

market event.
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DISCLAIMER Liontrust Sustainable Future Managed Fund - GBP February 2024

Risk warning: The past is not necessarily a guide to future performance. The value of your investment and the income from it can fall as well as rise and is not guaranteed. You may not get back the full amount

invested. Our views are based upon our understanding of current legislation in England. Levels and bases of, and reliefs from, taxation are subject to change and their value to you will depend upon your personal

circumstances. You should not act on any of the information without seeking professional advice. clarity Ltd is authorised and regulated by the Financial Conduct Authority (FCA).
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