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buy list update
April 2020

The clarity investment committee regularly reviews the funds on our buy list and has recently made some 
changes in relation to UK Mid Cap and European funds. 

Source for all data: FE Analytics, 31 March 2020.

REMOVED FROM THE BUY LIST:

Merian UK Mid Cap
Following a review at the end of Q1, we decided to remove 
this fund from the buy list.

The fund’s growth tilt is characterised by it having a high beta 
(volatility/systematic risk) compared to the broad UK mid-
cap equity market. Although volatility is higher, the fund’s 
correlation with the FTSE 250 ex IT index is high. 

Our review found that other funds display better risk-adjusted 
alpha over the same period. For a growth-based strategy, the 
fund should be prominent in a rising market; this hasn’t been 
the case.

Merian UK Mid Cap

3mths 6mths 1yr 3yrs 5yrs

Fund -21.64% -12.33% -13.73% -9.97% 26.67%

Sector -18.88% -14.82% -14.51% -6.87% 5.67%

Relative  
to sector -3.40% 2.93% 0.92% -3.34% 19.87%

Rank within 
sector 208/275 71/275 112/272 166/256 26/242

Quartile 4 2 2 3 1

Cumulative Performance (GBX). Sector: UK All Companies.

REPLACEMENT ADDED TO THE BUY LIST:

AXA Framlington UK Mid Cap
This fund was launched in 2011 and the manager, Chris St 
John, has been in place since then. The fund has always had a 
‘quality growth’ strategy. It has an unconstrained portfolio with 
exposure of not less than 70% to the FTSE 250 ex IT index. 
The maximum exposure to stocks held in the FTSE 100 will be 
no greater than 15%. If a stock moves into the FTSE 100 then 
the manager tends to sell to reinvest in FTSE 250 stocks. The 
manager targets between 60-70 holdings (currently 66) with a 
stock size not exceeding 4%. St John has the view that if the 
portfolio is too concentrated it leaves the fund open to both 
stock and sector risk.

The fund focuses on UK and internationally exposed 
businesses, where the fundamental profit drivers remain 
entrenched, and equity-holders benefit from the capital 
allocated and risks taken by management. St John maintains 
his belief that a rewarding strategy is to actively invest in 
UK-listed companies that are compounding their earnings 
and dividends, where corporate governance is world leading, 
where contract law and title law are dependable, and where 
company management teams are permanently accessible.

AXA Framlington UK Mid Cap

3mths 6mths 1yr 3yrs 5yrs

Fund -17.23% -9.60% -8.26% 2.35% 26.62%

Sector -18.88% -14.82% -14.51% -6.87% 5.67%

Relative  
to sector 2.03% 6.14% 7.31% 9.90% 19.83%

Rank within 
sector 81/275 45/275 38/272 40/256 27/242

Quartile 2 1 1 1 1

Cumulative Performance (GBX). Sector: UK All Companies.
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REMOVED FROM THE BUY LIST:

Marlborough European Multi-Cap
The Q1 scores also prompted a review of this fund. Over 
a range of measurements and ratios, it was found to 
be underperforming; particularly against our selected 
replacement, the Miton European Opportunities fund. 

Key measurements used in these reviews include alpha 
generation, volatility and risk. In each instance, the Miton fund 
was superior.

Marlborough European Multi-Cap

3mths 6mths 1yr 3yrs 5yrs

Fund -15.55% -7.38% -6.84% -3.47% 66.24%

Sector -12.20% -9.69% -6.63% -0.16% 24.79%

Relative  
to sector -3.82% 2.55% -0.23% -3.32% 33.22%

Rank within 
sector 91/108 33/108 55/104 69/95 4/88

Quartile 4 2 3 3 1

Cumulative Performance (GBX). Sector: Europe ex UK.
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Risk warning & important information: The past is not necessarily a guide to future 
performance. The value of your investment and the income from it can fall as well as rise 
and is not guaranteed. You may not get back the full amount invested. This document is 
provided for information only and does not constitute advice. Our views are based upon our 
understanding of current legislation in England and Wales. Levels and bases of, and reliefs 
from, taxation are subject to change and their value to you will depend upon your personal 
circumstances. You should not act on any of the information without seeking professional 
advice. clarity Ltd is authorised and regulated by the Financial Conduct Authority (FCA). The 
FCA does not regulate all types of pension, mortgage or taxation advice. 

© clarity Ltd 2020

For more information
Clients already using our clarityPORTFOLIO or 
clarityPORTFOLIO+ investment management 
service, benefit from an annual or quarterly 
review (respectively) of all investment funds and 
a rebalance of your asset allocation back to the 
agreed benchmark. This review takes into account 
any buy list changes, and recommendations will be 
made accordingly. 

For those clients who do not use clarityPORTFOLIO 
or clarityPORTFOLIO+, you will fall under our 
clarityINVEST service. This provides for self-
selection of funds and you are therefore responsible 
for your own asset allocation and fund choices and 
will need to make any fund changes yourself. 

To discuss any of these changes, or review your 
current investment strategy, please contact your 
usual clarity adviser or get in touch:

Tel:  0800 368 7511 

Email: enquiries@clarityglobal.com

REPLACEMENT ADDED TO THE BUY LIST:

Miton European Opportunities
This fund was launched in 2015 and is managed by Carlos 
Moreno and Thomas Brown, who have been working in 
European equities for over 25 and 20 years respectively. The 
fund aims to deliver a combination of income and growth. 
It is a multi-cap fund with a substantial mid-cap bias. The 
managers focus on high-quality companies using a bottom-
up approach to stock selection. The composition of the fund 
ranges from 40-55 holdings, with no position accounting 
for more than 4% of the fund. As at the end of March 2020, 
the fund had 51 holdings. There is a slow churn rate as the 
managers look to maintain long holding-periods to maximise a 
company’s competitive advantage.

Since launch, the fund has seen top quartile returns every 
year. To date, the fund has outperformed the MSCI Europe 
ex UK index in positive months, and suffered smaller losses 
in negative months. The underlying composition of the fund 
varies considerably from the index, and should complement 
the existing European funds on the buy list.

Miton European Opportunities

3mths 6mths 1yr 3yrs 5yrs

Fund -3.64% 4.43% 9.90% 42.57% n/a

Sector -12.20% -9.69% -6.63% -0.16% 24.79%

Relative  
to sector 9.75% 15.63% 17.70% 42.80% n/a

Rank within 
sector 2/108 3/108 2/104 1/95 n/a

Quartile 1 1 1 1 n/a

Cumulative Performance (GBX). Sector: Europe ex UK.
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investment updates, research and guides, 

follow us on Twitter:

https://www.clarityglobal.com/
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