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buy list update
March 2017

The clarity investment committee regularly reviews 
the funds on our buy list and has recently made 
some changes, as summarised in this update. 
Source for all data: FE Analytics, March 2017

SELL:

Invesco Perpetual Distribution Fund
This fund’s returns have been relatively weak over the last 
three years, with the fund in the 4th quartile over 1 year, 
ranking 174 out of 204 funds in the sector. Around 60% of 
the fund comprises bonds, where the managers have been 
consistently cautious over the last few years, with the view 
that taking interest rate risk was insufficiently rewarded by 
the market. The equity portion of the fund has also suffered 
in relative terms by being considerably underweight against 
the index in oil and financial stocks. 

REPLACEMENT:

Miton Cautious Monthly Income Fund

This fund’s objective is to provide an increasing level of 
income, over a three to five year rolling period, with the 
potential for capital growth by investing in a diversified 
mix of assets from around the world, including shares and 
bonds. This fund aims to achieve a combination of capital 
preservation, capital growth and income. 

David Jane has managed this fund since its launch in May 
2011, and was joined by co-manager Anthony Rayner 
in January 2015. Jane has over 25 years’ investment 
experience, including spells at Newton Investment 
Management and AXA Investment Management. Following 
a period as Head of Equity Investments at M&G he founded 
Darwin Investment Management, which was acquired by 
Miton in June 2014. Jane holds a degree in Economics, 
Statistics and Operations Research from Keele University. 
Rayner has 18 years’ investment experience and was a 
member of the Asset Allocations and Economics team at 
Merrill Lynch Investment Managers before joining M&G to 
analyse portfolio construction and risk, subsequently moving 
on to join David Jane at Darwin Investment Management in a 
similar role. 

The recent cumulative performance of this fund, 
relative to the sector average, is shown below:

3mths 6mths 1yr 3yrs 5yrs

Fund 5.44% 4.94% 15.19% 26.39% 49.78% 

Sector 5.24% 4.35% 14.35% 18.82% 35.40% 

Relative to 
sector 0.19% 0.57% 0.74% 6.38% 10.62% 

Rank within 
sector 69/210 70/208 83/204 19/177 18/145 

Quartile 2 2 2 1 1 

3mths 6mths 1yr 3yrs 5yrs

Fund 5.68% 2.36% 10.71% 11.44% 43.09% 

Sector 4.60% 4.00% 14.13% 18.51% 35.11% 

Relative to 
sector 1.04% -1.58% -2.99% -5.97% 5.90% 

Rank within 
sector 56/210 183/208 174/204 165/177 45/145 

Quartile 2 4 4 4 2 

Having also slightly reduced the weighting to bonds in 
our model portfolios for 2017, we have taken the view that 
retaining a fund with a high and fixed proportion of bonds on 
our buy list is no longer appropriate. 

We have decided to replace the fund with one that has a long-
serving manager and good medium/long-term performance. 
The replacement fund is the Miton Cautious Monthly 
Income Fund, detailed in the next column.
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HOLD:

Artemis Strategic Bond Fund
We have reluctantly taken the decision to place this fund on 
hold. The fund is relatively closely correlated with other funds 
on the clarity buy list, so adds little by way of diversification 
in a portfolio. In addition, many clients have relatively 
weighty holdings in the fund. We still consider this to be a 
well managed, reliable fund and do not believe there is any 
reason to sell. 

The recent cumulative performance of this fund, 
relative to the sector average, is shown below:

3mths 6mths 1yr 3yrs 5yrs

Fund 3.45% 2.15% 12.73% 15.31% 38.72% 

Sector 3.13% -0.16% 9.38% 13.88% 29.39% 

Relative to 
sector 0.31% 2.31% 3.06% 1.25% 7.21% 

Rank within 
sector 35/85 16/84 8/79 29/74 12/62 

Quartile 2 1 1 2 1 

SELL:

Fidelity Wealthbuilder Fund
This fund has been on hold for several years and we have 
now decided to mark it as a sell. It was originally removed 
from the buy list as there was no clean share class for a 
considerable period. Although this is no longer the case, the 
fund’s performance has declined to the point where it has 
now underperformed its sector average for two out of the 
last three years. 

The recent cumulative performance of this fund, 
relative to the sector average, is shown below:

3mths 6mths 1yr 3yrs 5yrs

Fund 8.57% 10.95% 27.52% 40.61% 77.81% 

Sector 9.39% 11.75% 28.08% 39.16% 69.72% 

Relative to 
sector -0.75% -0.72% -0.44% 1.04% 4.77% 

Rank within 
sector 152/263 154/260 163/253 125/229 107/204 

Quartile 3 3 3 3 3 

Our suggested replacement is the current buy list 
fund, Newton Multi-Asset Growth Fund, detailed in 
the next column.

SUGGESTED ALTERNATIVE:

Newton Multi-Asset Growth Fund
This fund aims to achieve capital growth and income over 
the medium to longer term through investing in global 
equities and bonds. The bond exposure is generally relatively 
low. This fund is suitable for an investor who requires broad 
exposure to worldwide equities, and who is prepared to 
accept a moderate level of investment risk.

The recent cumulative performance of this fund, 
relative to the sector average, is shown below:

3mths 6mths 1yr 3yrs 5yrs

Fund 11.04% 4.51% 17.72% 40.93% 83.55%

Sector 7.34% 7.98% 18.95% 25.24% 46.27%

Relative to 
sector 3.45% -3.21% -1.03% 12.53% 25.49%

Rank within 
sector 17/250 213/247 152/245 18/193 9/161

Quartile 1 4 3 1 1

SELL:

Investec UK Smaller Companies Fund
This fund has also been moved from hold to sell following 
a long run of poor performance. It is a very process-driven 
fund, but clearly the investment process has not been 
working for some time. 

The recent cumulative performance of this fund, 
relative to the sector average, is shown below:

3mths 6mths 1yr 3yrs 5yrs

Fund 7.86% 3.99% 9.17% 4.89% 85.41% 

Sector 10.25% 11.23% 19.63% 20.62% 88.56% 

Relative to 
sector -2.16% -6.52% -8.74% -13.04% -1.67% 

Rank within 
sector 47/49 47/49 46/48 47/47 34/45 

Quartile 4 4 4 4 3 

Our suggested replacement is the current buy list 
fund, Marlborough UK Micro-Cap Growth Fund, 
detailed on the next page.
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Risk warning: The past is not necessarily a guide to future performance. The value of your investment and the income from it can fall as well as rise and is not 
guaranteed. You may not get back the full amount invested. 

Our views are based upon our understanding of current legislation in England and Wales. Levels and bases of, and reliefs from, taxation are subject to change and their 
value to you will depend upon your personal circumstances. You should not act on any of the information without seeking professional advice.

clarity Ltd is authorised and regulated by the Financial Conduct Authority (FCA). The FCA does not regulate all types of pension, mortgage or taxation advice. 

© clarity Ltd 2017

SUGGESTED ALTERNATIVE:

Marlborough UK Micro-Cap 
Growth Fund
This fund is managed on a total return basis, investing 
primarily in UK companies with a market capitalisation of 
£250m or less at the time of purchase, although many will 
be capitalised at less than £150m. The fund is managed by 
Giles Hargreave and Guy Feld of Hargreave Hale. Hargreave 
Hale has 20 investment professionals, so is able to actively 
research the Alternative Investment Market (AIM) and small-
cap universe. Feld concentrates on technology stocks, which 
is a very under-researched area, whilst Hargreave focuses on 
the more mainstream businesses. Both managers have over 
20 years’ experience in small-cap analysis and investment.

The fund is very well diversified with around 75% invested 
in stocks listed on the AIM, where listing rules are less 
rigorous than for the main market. The investment process 
can be described simply as ‘run winners, sell losers’. Initial 
investments will be small, following which the company 
will be watched to assess whether management delivers. 
If progress and results are good, further investments will 
be made. This process can continue almost indefinitely, 
providing Hargreave and Feld have confidence in the 
company. If they lose this confidence, the stock will be 
sold. The managers also like to back new ventures from 
entrepreneurs who have achieved good results in the past. 
This fund is suitable for investors able to tolerate a high level 
of investment risk.

The recent cumulative performance of this fund, 
relative to the sector average, is shown below:

3mths 6mths 1yr 3yrs 5yrs

Fund 11.06% 13.14% 27.89% 34.49% 117.77% 

Sector 10.25% 11.23% 19.63% 20.62% 88.56% 

Relative to 
sector 0.74% 1.71% 6.90% 11.50% 15.49% 

Rank within 
sector 16/49 16/49 9/48 15/47 13/45 

Quartile 2 2 1 2 2 

For more information
For those clients already using our clarityPORTFOLIO or 
clarityPORTFOLIO+ investment management services, 
you will benefit from an annual or quarterly (respectively) 
review of all investment funds and a rebalance of your asset 
allocation back to the agreed benchmark. This review will 
take into account any buy list changes and recommendations 
will be made accordingly. 

For those clients who do not use clarityPORTFOLIO 
or clarityPORTFOLIO+, you will fall under our 
clarityINVEST service. This provides for self-selection of 
funds and you are therefore responsible for your own asset 
allocation and fund choices and will need to make any fund 
changes yourself. 

To discuss any of these changes, or review your current 
investment strategy, please contact your usual clarity adviser 
or get in touch using the following details:

Tel:  0870 242 2043 

Email:  enquiries@clarityglobal.com

https://www.clarityglobal.com

